CRAINS

CHICAGO BUSINESS.

ComEd’s 10%
rate shock
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» MOTO MATH

With its stock sliding to around
516, Motorala's parts, plus its

cash, are lilely worth about 521
a share, or one-third
maore than
the whole.

ENTERPRISE/GOVERNMENT _

Yalue per share: 57.38
Revenue: 385 billion®

MOBILE
DEVICES

Value per
share; 56,78
Revenue:

$19.6 billion” HOME/HETWORKS

Value per share: §5.72
Revenue; 510.2 billion”

DECONSTRUCTING
MOTOROLA

Breakup adds up, unless new chief

Brown finds quick fix lor phones

*Based on Lehiman Bros.' 2008 estimates

BY JOHN PLETZ

ILast Coast connection
will boost bills in *09,

erasing this year’s rehel

BY STEVE DANIELS

Exelon Corp. CEOQ John
Rowe's decision to hink Come-
munwealth Edison Co. 1o an
Fast Coase power grid will raise
Chicago-urea residents’ electiric
Bills by 10%s in 2009, according
o o new estimate by state repo-
[arors,

The increase will nearly wipe
aul the electric-rate relief won
in hard-fought Springficld ne-
potintions earlier this vear,

The power-hill hoost comes
as the result of ComFed’s move
in 2004 to joan PJM Intercon-
nection LLC, which supervises
power markees mainly in Mid-
Atlanne states,

The decision o join P]M in-
stead of its Midwestern coun-
terpart, commonly known as
Midwest 15O, means the North-
ern Hlinois power marker is

GREG HINZ
Race wide open

Voters have

at least one
reason to rouse
themselves at the

polls. PAGE 2

now tethered o the East Coast,
where electricity supplies are far
tighter and prices correspond-
ingly higher than in the Mid
WesT,

PIM has reacted w lorecasis
of supply shortages with a new
pricing regime that will increase
power prices in the hope of in
ducing  gencrators to buld
planies,

Because of PIM's new regime,
Chicago-aren households and
small businesses will see rates
jump by 1 cent per kilowart-
hour by 20004, according o Hli-
nois  Commerce  Commission
staff calculations— 1'% above
next year's averagy cote of 10,2
cents per kilowacr-haour.

Droywnstate Hlinms costomers
ol Ameren Corp, won't see
such  an  increase  because
Ameren is part ol Midwest
150,

There are ather lacrars lilkely
tor ratse CChicagoans' eleceric bills
as well, Tn Ociober, ComFa liled
for a $3al-million rate increase

Soa COMED on Page



ComkEd customers to see 10% jolt to bills

COMED from Page 1

for delivering power, which if ap-
proved in full would raise house-
hold elecrric bills by aboor 8%
starting next year. Pur the two
items together, and that’s an 18%
increase in elecrric hills by 2009,

By irself, the PIM-related in-
crease would nearly erase the relief
waon in this year’s
Springfield negotia-
tions, which reduced
ComEd’s 24% rate
hike that ook effect
at the beginning of
the yvear to 13%.

In those negotia- Exelon CEO

rions. Exelon’s Mr. i S
Rowe won an im- o avital
portant and over- concessionin
looked concession: Springfield
State officials are negotiations.

barred for the next
15 years from trying to force
ComEd off the PJM grid.

The bottom line for Exelon is
that irs power plants—mainly the
six nuclear stations i operates in
Minois—will reap a windfall of
mare than 5500 million by 2010
from customers paving into the
higher-priced PJM system, and
maore revenpe increases will come
later, according to an estmare from
analvst Jonathan Arnold ar Merrill

“WE'RE STUCK WITH A
SITUATION WHERE
CUSTOMERS ARE PAYING
BILLIONS OF ADDITIONAL
DOLLARS WITH ONLY THE
HOPE THOSE DOLLARS WILL
ATTRACT INVESTMENT."

[Bobert Weishaar, attorney
representing industrial power users]

Lynch & Co. in New York. That
will help compensate for the one-
cme payment of 800 million char
Mr, Rowe agreed to malke to help
reduce ComEd customers’ hills,

At issue is a complex series of
auctions held this vear by PIM o
estahlish higher prices over the
next several vears for the righr to
reserve the output from power
plants within PJM's horders,
These “capacity pavments,” paid
by utiliies and passed on to
ratepavers, are in addition to the
cost of energy itself,

PIM’s plan is to raise the cost of
pOWLT tO PEOMPt generators to
build more plants, Bur owners of
existing plants, incloding Exelon’s
already highly profitable nuelear fa-
cilities, receive the higher payments
with no requirement thar they huld
new plants, And PTM's western
markets, like Chicago, aren't vet
suffering from the power-supply
crunch afflicting the Fast Coast.

“We're stuck with a simaton
where customers are paving hil-
lions of additional dollars with
only the hope those dollars will at-
tract investment” I0 OEW power
plants, says Robert Weishaar, a
Washingron, .., amamey repre-
sentmg industrial power users who
oppose PIM s system.

Local officials are beginming to

guestion the P|M tie-in. In a
hearing before the ICC last weel,
Commuissioner Robert Licherman
chided PTM afficials for hiking
electric rates with no promise of
anvthing in return from the in-
dustry, “It's not ¢lear to us what
we're gerting for thar.™ he said.

Commission Chairman Charles
Box questioned why Chicagoans
should be paying higher electric
bills when the supply crunch is an
the East Coast. “That’s not the
ratepavers in MNorthern linois
problem, 1s 1£7™ he said.

While allowing thar the new
pricing system is unproven, PIM
officials sav it's their best aption
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for avoiding power shortages. It
represents the least expensive
mechanism to0 make sure vou
have long-term viability,” savs
Andrew L. O, PIM vice-presi-
dent of markers,

ComEd Vice-president William
MeNeil says the otilicy joined
PIM well before its capacioy-
auction idea, at a time when
PIM’s markets and systems were
more advanced than Midwest
I5C’s, Bur he savs ComEd sup-
ports the new pricing svstem as a
necessary Cincentive to encour-
age” construction of new planrs,

Contact: sdanielsi@erain.com
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Is your business stuck in park at a huge law firm?

Clients, call Day
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